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Over the last three decades, the concepts of |slamic finance and Islamic economics have captured the attention of
researchers. The growing market for transactions compatible with I1slamic law (Shari-aacute;h) is further evidence of
growing interest in this mode of finance. By some estimates, the total volume of Islamic financial assets has grown by
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15 to 20 percent ayear since 1990 and now exceeds $1.3 trillion. The growth of the Islamic financial sector in 200610
period surpassed the growth of conventional financial sector in all segments of the market, ranging from commercial
banking, investment banking, and fund management to insurance in several Muslim-majority countries. The growth of
this market has been driven by the high demand for Shari-aacute;h-compliant products, as well as the increasing
liquidity in Gulf region due to high oil revenues.Following on from the significant developments that have occurred in
what is viewed as the core area for this marketthe predominantly Muslim countrieswe are now witnessing the
globalization of 1slamic finance. In recent years, significant interest in Islamic finance has emerged in the worlds
leading conventional financial centers, including London, New Y ork, and Hong Kong, and Western investors are
increasingly considering investment in Islamic financial products.Although Islamic finance is one of the fastest
growing segments of emerging global financial markets, it is often stated that the market is far below its true potential.
At the same time, the concepts of Islamic finance are not fully explained and exploitedespecially in the areas of
economic development, inclusion, access to finance, and public policy. This volume attempts to highlight some of the
key features of Islamic finance relevant to economic development. The objective of the volume isto improve
understanding of the perspective of Islamic finance on economic devel opment, social and economic justice, human
welfare, and economic growth.

‘Justice and general well-being are among the most important goals of all societies. The crucial question, however, is
how to realize development toward these goals and what role finance should play. Thisis exactly what has been
accomplished in this thought- provoking book edited by two outstanding scholars whose credentials are impeccable.
This book should therefore be a must-read for anyone who wants to have a firm grasp of the theoretical foundation of
Islamic finance along with the policy implications for the kind of inclusive development 1slam aspires to promote.” ---
Dr. AbdulAziz Al Hinai, Vice President, Finance, Islamic Development Bank, Saudi ArabiaThis volumeis awelcome
addition to the growing literature on Islamic finance. The distinctive feature of this compilation of essaysisthat it
demonstrates the link between | slamic finance and economic development-a topic that has not so far been explored in
asystematic manner. | am glad that Professor Mirakhor and Dr. Igbal, two well-established scholarsin thisfield, have
taken it upon themselves to fill this gap. Students of development and finance and policy makers both would find this
volume refreshing as well as useful.' --- Dr. Ishrat Husain, Dean and Director, IBA Karachi, Pakistan Former
Governor, State Bank of Pakistan



